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ABSTRACT 
This study adopted the pecking order and contingency theories to determine the 
moderating effect of inflation and interest rates on the relationship between working 
capital management (WCM) and firm performance. A panel data of 675 firm-year 
observations obtained from non-financial firms listed on the Nigerian stock exchange 
from 2007 to 2015 was used. The study further conducted in-depth interviews with six 
managers from these firms. Analysis of the secondary data was performed using the 
fixed effect model and the STATA statistical software while thematic analysis was 
employed to analyse data from the in-depth interviews. The quantitative analysis 
demonstrated that WCM variables (accounts receivable management, accounts 
payable management, inventory management, cash conversion cycle, and cash 
conversion efficiency) have inconsistent relationships with firm performance, 
measured by return on assets, return on equity, and Tobin’s Q. Also, inflation and 
interest rates were found to moderate the relationships between WCM variables and 
firm performance. Furthermore, the results revealed that the relationships between 
WCM variables and firm performance have an optimal level of investment that 
maximises returns. Moreover, the study documented that WCM variables were more 
significantly affected during the financial crisis period than during the period 
afterwards. Also, the results of the qualitative data corroborated the findings of the 
quantitative data. The study concluded by highlighting the practical, methodological 
and theoretical implications, delineating the negative effects of inflation and interest 
rates on WCM and establishing that, unlike prior studies, these factors have significant 
effects on overall firm performance over the medium and long-term periods. The study 
recommends that firms should be proactive in their treatment of WCM. Also, WCM 
should be managed and interpreted in relationship to a firm’s strategy and its 
macroeconomic environment. 
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ABSTRAK 
Kajian ini mengadaptasi teori pecking order dan teori kontigensi untuk menentukan 
kesan penyederhana kadar inflasi dan kadar faedah terhadap pengurusan modal kerja 
(WCM) dan prestasi syarikat. Kajian ini menggunakan panel data yang melibatkan 
pemerhatian terhadap 675 buah firma bukan kewangan yang tersenarai di Bursa 
Saham Nigeria dari tahun 2007 hingga 2015. Kajian ini turut menjalankan temu bual 
mendalam dengan enam orang pengurus di syarikat ini.  Analisis telah dibuat 
menggunakan model kesan tetap dan perisian statistik STATA, manakala analisis 
tematik telah digunakan untuk menganalisis data temu bual. Analisis kuantitatif 
menunjukkan bahawa pemboleh ubah WCM (pengurusan akaun belum terima, 
pengurusan akaun belum bayar, pengurusan inventori, kitaran penukaran tunai dan 
keberkesanan kitaran tunai) mempunyai hubungan yang tidak konsisten dengan 
prestasi syarikat  yang diukur oleh pulangan atas aset, pulangan atas ekuiti, dan 
Tobin’s Q. Kadar inflasi dan kadar faedah juga menyederhana hubungan antara 
pemboleh ubah WCM dan prestasi syarikat. Selain itu, keputusan menunjukkan 
bahawa hubungan antara pemboleh ubah WCM dan prestasi firma mempunyai tahap 
pelaburan optimum yang memaksimumkan pulangan. Selain itu, kajian ini 
menunjukkan bahawa pemboleh ubah WCM lebih banyak terjejas semasa tempoh 
krisis kewangan berbanding tempoh selepas itu. Juga, hasil data kualitatif menyokong 
penemuan data kuantitatif. Kajian ini menyimpulkan dengan menonjolkan implikasi 
praktis, metodologi dan teori, menggambarkan kesan negatif inflasi dan kadar faedah 
terhadap WCM dan mengesahkan bahawa, tidak seperti kajian terdahulu, faktor-faktor 
ini mempunyai kesan yang signifikan terhadap keseluruhan prestasi firma dalam 
jangka sederhana dan jangka panjang. Kajian ini mengesyorkan bahawa firma harus 
proaktif dalam mengendalikan WCM. Juga, WCM perlu diuruskan dan ditafsirkan 
dari aspek strategi firma dan persekitaran makroekonominya. 
 
Kata kunci: pengurusan modal kerja, kadar inflasi, kadar faedah, prestasi firma, 
Nigeria 
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CHAPTER ONE 
INTRODUCTION 
 Introduction 
This study investigates the moderating effect of economic conditions on the relationship 
between working capital management and firm performance in Nigeria. This study extends 
beyond the normal relationship between working capital management (WCM) and firm 
performance to examine the effect of macroeconomic conditions including inflation rates 
and interest rates on the effectiveness of WCM and firm performance. Drawing insights 
from different theoretical perspectives and incorporating these macroeconomic variables, 
that are contingent to the environments in which firms operate, has the potential to help 
managers improve the quality of their financing decisions and to enhance their financial 
performance. 
This chapter therefore provides an introduction to the study, laying the foundation for the 
following chapters. It begins with this introduction, followed by an overview of the study’s 
background in section 1.2. Section 1.3 provides a problem statement, leading to the 
research questions presented in section 1.4, and the research objectives in section 1.5. The 
study’s scope has been presented in section 1.6. Section 1.7 details the study’s significance, 
while a chapter outline has been presented in section 1.8. 
The contents of 
the thesis is for 
internal user 
only 
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Appendix A 
Interview Protocol 1 
 
Dear Participants, 
I am a Ph.D. candidate in the business school at the Universiti Utara Malaysia. I am 
conducting research work on the impact of economic conditions on working capital 
management and firm performance in Nigeria. The objective of this research is to identify 
the macroeconomic and environmental factors that influence the association between 
working capital management and firm performance in Nigeria. Thus, this study aims to 
develop a framework that will help align the internal strategies of firms to the contingents 
of their environment so that these strategies are fit. This is because a firm whose strategies 
are fit enjoys higher performance while a misfit lowers firm performance and has serious 
negative implications for a company’s survival. 
Your participation in this interview is voluntary and will take about one hour of your 
valuable time. Information provided during the interview will be noted and recorded and 
will be used solely for this research purpose as part of the researcher’s Ph.D. programme. 
The results will be published in academic journals to meet the requirements of graduation 
for a Ph.D. in accounting from the Universiti Utara Malaysia, Sintok, Malaysia. 
Any complaints or further enquiries should be directed to Dr. Norfaiezah Sawandi 
(ezah@uum.edu.my) or Prof. Muhammed Ali Abdul-Hamid (malizai25@gmail.com). 
They will be happy to provide you with individual responses. 
Your kind and objective participation would be appreciated in this interview, as it will 
significantly contribute to the achievement of the aforementioned objective. 
Thank you 
Research Student     
Sunday Simon     
+ 2348033489450 
+60143445245.   
simonsunday016@gmail.com   
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Appendix B 
Interview Protocol 2 
 
The focus of this interview is to understand managers’ perceptions on the effectiveness of 
working capital management practices on firm performances in Nigeria. 
Interview Objective Interview Questions  
To explore the working capital 
management practices of firms in Nigeria 
(1) How would you describe the working 
capital management practices in your 
company? 
(2) What are the important components of 
working capital management in your 
company? 
(3) How would you describe the 
implications of working capital 
management on the financial 
performance of your company? 
To investigate the effect of economic 
conditions of firms on the effectiveness of 
working capital management   
(4) What are the key economic constraints 
affecting your company? 
(5) To what extent have these factors 
affected the performance and growth of 
your company? 
(6) How would you describe the strategies 
adopted against the economic 
constraints faced by your company? 
To investigate the differences in working 
capital management efficiency during and 
after financial crisis of 2007-2008. 
(7) In your opinion, was there a difference 
in the efficiency of working capital 
management during and after the 
financial crisis in your company? 
(8) Did your company face an economic 
crisis during the period from 2007 to 
2008 and did the crisis affect the 
efficiency of working capital 
management of your company based on 
your experience? 
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Appendix C 
Interview Consent Letter 
Perception of Managers on the effectiveness of Working Capital 
Management Practices on Firm Performance in Nigeria 
 
I hereby grant Sunday Simon permission to document this interview through audio 
recording and transcription of the oral interview as part of his Ph.D. research at the School 
of Accounting, Universiti Utara Malaysia. The purpose and nature of the interview has 
been explained to me. On this basis, I agree to participate as a subject in the research, and 
I consent to publication of the results of the project with the understanding that anonymity 
will be preserved. I understand also that I may withdraw from the project, including 
withdrawal of any information I have provided in seven days’ time from the interview date. 
 
 
 
Signature of the Participant 
 
 
Name 
 
 
Company/Position 
 
 
ID: ___ (This number will be recorded with your data, so we can withdraw it at your request) 
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Appendix D 
Thematic Analysis Checklist by Braun and Clarke (2006) 
A 15 - Point Checklist of Criteria for Good Thematic Analysis  
Process No. Criteria 
Transcription  1 
The data have been transcribed to an appropriate level of 
detail, and the transcripts have been checked against the tapes 
for ‘accuracy’ 
Coding 2 
Each data item has been given equal attention in the coding 
process 
 
3 
Themes have not been generated from a few vivid examples 
(an anecdotal approach), but instead the coding process has 
been thorough, inclusive and comprehensive. 
 4 All relevant extracts for all each theme have been collated 
 
5 
Themes have been checked against each other and back to the 
original data set. 
 6 Themes are internally coherent, consistent, and distinctive. 
Analysis 
7 
Data have been analyzed - interpreted, made sense of - rather 
than just paraphrased or described. 
 
8 
Analysis and data match each other - the extracts illustrate the 
analytical claims. 
 
9 
Analysis tells a convincing and well-organised story about the 
data and topic. 
 
10 
A good balance between analytic narrative and illustrative 
extracts is provided. 
Overall 11 
Enough time has been allocated to complete all phases of the 
analysis adequately, without rushing a phase or giving it a 
once -over-lightly. 
Written 
report 
12 
The assumptions about, and specific approach to, thematic 
analysis are clearly explicated. 
 
13 
There is a good fit between what you claim you do, and what 
you show you have done - i.e., described method and reported 
analysis are consistent. 
 
14 
The language and concepts used in the report are consistent 
with the epistemological position of the analysis. 
  
15 
The researcher is positioned as active in the research process; 
themes do not just 'emerge'. 
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Appendix E 
Breusch and Pagan Lagrangian Multiplier Test Results 
Table 4. 9A: Breusch and Pagan Lagrangian Multiplier Test for Random Effects 
 Direct Relationship  
  Model 1 Model 2 Model 3   
Variables  ROA ROE TQ  
 chibar2(01) 377.41 255.21 549.04  
 Prob > chibar2 0.0000 0.0000 0.0000   
  
. xttest0 
 
Breusch and Pagan Lagrangian multiplier test for random effects 
 
        ROA[ID,t] = Xb + u[ID] + e[ID,t] 
 
        Estimated results: 
                         |       Var     sd = sqrt(Var) 
                ---------+----------------------------- 
                     ROA |    .009494       .0974374 
                       e |   .0042957       .0655412 
                       u |   .0028819       .0536833 
 
        Test:   Var(u) = 0 
                             chibar2(01) =   377.41 
                          Prob > chibar2 =   0.0000 
. xttest0 
 
Breusch and Pagan Lagrangian multiplier test for random effects 
 
        ROEE[ID,t] = Xb + u[ID] + e[ID,t] 
 
        Estimated results: 
                         |       Var     sd = sqrt(Var) 
                ---------+----------------------------- 
                    ROEE |   .0508581       .2255173 
                       e |   .0287938       .1696874 
                       u |   .0146725       .1211299 
 
        Test:   Var(u) = 0 
                             chibar2(01) =   255.21 
                          Prob > chibar2 =   0.0000 
 
. xttest0 
 
Breusch and Pagan Lagrangian multiplier test for random effects 
 
        TOBINSQ[ID,t] = Xb + u[ID] + e[ID,t] 
 
        Estimated results: 
                         |       Var     sd = sqrt(Var) 
                ---------+----------------------------- 
                 TOBINSQ |   2.284725       1.511531 
                       e |   1.031444         1.0156 
                       u |   1.003358       1.001678 
 
        Test:   Var(u) = 0 
                             chibar2(01) =   549.04 
                          Prob > chibar2 =   0.0000. 
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Appendix G 
Summary of Studies on WCM and Firm Performance 
AUTHORS AND DATES TITLE COUNTRY METHOD  AND 
SAMPLE  
VARIABLES RESULT 
INDEPENDENTS DEPENDENT (S) 
Deloof (2003) Does working capital 
management affect 
profitability of Belgian 
firms? 
Belgium Fixed Effect Model 
 
1,009 non-financial 
firms 
1.  Accounts Receivable  
2.  Inventory 
3.  Accounts Payable 
4.  Cash Conversion Cycle 
Gross 
Operating 
Income  
1. Negative/Significant 
2. Negative/Significant 
3. Negative/Significant 
4. Negative/Significant  
Sharma and Kumar (2011) Effect of Working 
Capital Management on 
Firm Profitability: 
Empirical Evidence from 
India 
Indian OLS 
 
263 non-financial 
firms 
1. Accounts Receivable 
2. Inventory 
3. Accounts Payable 
4. Cash ConversionCycle 
 
Return on 
Asset  
1. Positive/Significant 
2. Negative/Insignificant 
3. Negative/Insignificant 
4. Positive/Insignificant 
Abuzayed (2012) Working Capital 
Management and Firm’s 
Performance in 
Emerging Markets: the 
Case of Jordan. 
Jordan Fixed Effect 
 
52 non-financial 
firms 
1. Accounts Receivable 
2. Inventory 
3. Accounts Payable 
4. Cash Conversion Cycle 
 
Gross 
Operating 
Income 
 
 
 
 
Tobin’s Q 
1. Positive/Significant 
2. Positive/Significant 
3. Negative/Significant 
4. Positive/Significant 
 
 
5. Negative/Significant 
6. Negative/Significant 
7. Positive/Significant 
8. Negative/Significant 
Lazaridis and Tryfonidis 
(2006) 
The relationship between 
working capital 
management and 
Greece Regression 
 
 
1. Accounts Receivable 
2. Inventory 
3. Accounts Payable 
Gross 
Operating 
Profit 
1. Negative/Significant 
2. Negative/Significant 
3. Negative/Significant 
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profitability of listed 
companies in Athens 
Stock Exchange. 
131 non-financial 
firms.  
4. Cash Conversion Cycle 
 
 
 
 
4. Negative/Significant 
 
 
Akinlo (2012)   
 
Effect of Working 
Capital on Profitability of 
Selected Quoted Firms in 
Nigeria. 
Nigeria Fixed Effect 
 
66 non-financial 
firms. 
1. Accounts Receivable 
2. Inventory 
3. Accounts Payable 
4. Cash Conversion Cycle 
 
Return on 
Asset 
1. Negative/Insignificant 
2. Negative/Significant 
3. Negative/Insignificant 
4. Negative/Insignificant 
 
Raheman et al (2010) Working capital 
management and 
Corporate Performance 
of Manufacturing Sector 
in Pakistan  
Pakistan Fixed Effect 
 
204 Manufacturing 
firms listed on 
Karachi Stock 
Exchange. 
1. Accounts Receivable 
2. Inventory 
3. Accounts Payable 
4. Cash Conversion Cycle 
5. Net Trading Cycle  
Net Operating 
Profitability 
1. Negative/Insignificant 
2. Negative/Significant 
3. Positive/Insignificant 
4. Negative/Significant 
5. Negative/Significant 
 
Mathuva (2010) 
 
 
The Influence of 
Working Capital 
Management 
Components on 
Corporate Profitability: 
A survey on Kenyan 
Listed Firms. 
KENYA Fixed Effect/OLS  
 
30 firms listed on 
Nairobi Stock 
Exchange  
1. Account Collection Period 
2. Inventory Conversion 
3. Average Payment Period 
4. Cash Conversion Cycle 
Net Operating 
profit 
1.Negative/Significant 
2.Positive/Significant 
3.Positive/ Significant 
4. Negative/ Significant 
 
Falope and Ajilore (2009) Working Capital 
Management and 
Corporate Profitability: 
Evidence from Panel 
Data Analysis of 
Selected Quoted 
Companies in Nigeria 
Nigeria Fixed Effect 
 
 
 
50 non-financial 
firms 
1. Accounts Receivable 
2. Inventory 
3. Accounts Payable 
4. Cash Conversion Cycle 
 
Return on 
Asset 
1. Negative/Significant 
2. Negative/Significant 
3. Positive/Significant 
4. Negative/Significant 
Garcıa-Teruel and Martınez-
Solano (2007) 
Effects of working 
capital 
management on SME 
profitability 
Spain 
 
Fixed Effect 
 
 
8,872 SMEs 
1. Accounts Receivable 
2. Inventory 
3. Accounts Payable 
4. Cash Conversion Cycle. 
Return on 
Asset  
1. Negative/Significant 
2. Negative/Significant 
3. Negative/Significant 
4. Negative/Significant. 
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Enqvist, et al. (2014). The impact of working 
capital management on 
firm profitability in 
different business cycles: 
Evidence from Finland.  
Finland 
 
 
 
 
 
 
Regression 
 
 
1,136 firm year 
observations. 
 
 
1. Accounts Receivable 
2. Inventory 
3. Accounts Payable 
4. Cash Conversion Cycle 
 
Return on 
Asset 
 
 
 
 
Gross 
Operating 
Income 
1. Negative/Insignificant 
2. Negative/Significant 
3. Negative/Insignificant 
4. Negative/Significant 
 
 
5. Negative/Insignificant 
6. Negative/Significant 
7. Negative/Significant 
8. Negative/Significant. 
Mohamad and Saad (2010) Working Capital 
Management: The Effect 
of Market Valuation 
and Profitability in 
Malaysia 
Malaysia Regression (SPSS) 
 
 
172 Listed 
Companies 
1. Cash Conversion Cycle 
2. Current Asset to Current 
Liabilities Ratio 
3. Current Assets to Total 
Assets Ratio 
4. Current Liabilities to 
Total Asset Ratio 
5. Total Debt to Total Assets 
Ratio. 
 
1. Tobin’ s Q 
 
 
 
 
 
2.  Return on 
Assets 
 
 
 
 
3. Return on 
Invested 
Capital  
1. Negative/Significant 
2. Negative/Insignificant 
3. Positive/Significant 
4. Negative/Significant 
5. Positive/Significant 
 
6. Negative/Significant 
7. Negative/Significant 
8. Positive/Significant 
9. Negative/Significant 
10. Negative/Significant 
 
11. Negative/Significant 
12. Negative/Significant 
13. Positive/Significant 
14. Negative/Significant 
15. Negative/Insignificant 
Tauringana & Afrifa (2013)  The relative importance 
of working capital 
management and its 
components to SMEs’ 
profitability 
UK 
 
Random Effects  
 
133 firms for both 
Panel data analysis 
and questionnaire 
survey. 
1. Accounts Receivable 
2. Inventory 
3. Accounts Payable 
4. Cash Conversion Cycle 
Return on 
Assets 
1. Negative/Significant 
2. Negative/Insignificant 
3. Negative/Significant 
4. Negative/Insignificant 
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Osundina and Osundina 
(2014) 
 
The Effect of Working 
Capital Management on 
Market Value of Quoted 
Food and Beverages 
Manufacturing Firms in 
Nigeria. 
Nigeria Survey research 
 
12 quoted food and 
beverages 
manufacturing 
firms 
were chosen and 
120 questionnaires 
were administered. 
1.  Accounts Collection Period 
2. Inventory Conversion  
3. Accounts Payable Perio 
4. Cash Conversion Period 
5. Aggressive Investment 
Policy 
 
Tobin’s Q 
 
1. Positive/Significant 
2. Positive/Significant 
3. Positive/Significant 
4. Positive/Significant 
5. Positive/Significant 
 
Gill, Biger and  Mathur 
(2010) 
The Relationship 
Between working Capital 
management and 
Profitability: Evidence 
from The United States. 
USA Weighted Least 
Square 
 
 
88 firms  
1. Accounts Receivable 
2. Accounts Payable 
3. Inventory 
4. Cash conversion Cycle 
Gross 
Operating 
Profit 
1.Negative/Significant 
2.Negative/Insignificant 
3.Positive/Insignificant 
4.Positive/Significant 
Wasiuzzaman (2015) Working Capital and 
Profitability 
in Manufacturing Firms 
in Malaysia: 
An Empirical Study. 
Malaysia OLS 
 
 
160 manufacturing 
firms  
1. Inventory 
2. Accounts Receivables 
3. Accounts payables 
4. Working Capital (NWC) 
Return on 
Asset  
1. Negative/Insignificant 
2. Negative/Significant 
3. Negative/Significant 
4. Negative/Insignificant 
Sharma and Kumar (2011) Effect of Working 
Capital Management on 
Firm Profitability: 
Empirical Evidence from 
India 
India OLS 
 
 
263 non-financial 
firms  
1. Accounts Receivable 
2. Inventory 
3. Accounts Receivable 
4. Cash Conversion Cycle 
 
Return on 
Asset 
1. Positive/Significant 
2. Negative/Insignificant 
3. Negative/Insignificant 
4. Positive/Insignificant 
 
Afeef (2011)   Analyzing the Impact of 
Working Capital 
Management on the 
Profitability of SME’s in 
Pakistan 
 
 
 
Pakistan SPSS 
 
 
 40 Pakistani SMEs 
1. Receivable Collection Period 
2. Inventory Conversion Period 
3. Payable Deferral Period 
4. Cash Conversion Cycle 
 
1 Return on 
Asset 
 
 
 
2 Operating 
Profit to 
Sales 
1. Negative/Insignificant 
2. Negative/Insignificant 
3. Negative/Insignificant 
4. Positive/Insignificant 
 
5. Negative/Significant 
6. Negative/Significant 
7. Negative/Insignificant 
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8. Negative/Insignificant 
Yegon et al (2014) Working Capital 
Management and 
Corporate Financial 
Performance: Evidence 
from Panel Data Analysis 
of Selected 
Quoted Tea Companies 
in Kenya 
Kenya Fixed effect model. 
 
6 firms  
 
 
 
  
1. Average Collection Period 
2. Inventory Turnover  
3. Average Payment Period 
4. Cash Conversion Cycle 
5. Net Trading Cycle 
Net Operating 
Profitability 
1. Positive/Insignificant 
2. Negative/Significant 
3. Positive/Insignificant 
4. Negative/Significant 
5. Negative/Significant 
 
Vahid et al (2012) Working capital 
management and 
corporate performance: 
evidence from Iranian 
companies. 
Iran OLS 
 
50 firms 
1. Average Collection Peri 
2. Inventory Turnover 
3. Average Payment Period 
4. Cash Conversion Cycle 
5. Net Trading Cycle 
Net Operating 
Profitability 
1. Negative/Significant 
2. Negative/Significant 
3. Negative/Significant 
4. Negative/Insignificant 
5. Negative/Significant 
 Nha and Loan (2015)  Working Capital 
Management and Firm 
Value: Evidence from 
The Vietnamese Stock 
Market 
 
Vietnam 
Fixed Effect 
 
 
 
450 firms  
WCM Tobin’s Q The study found that a 
non-linear relationship 
exists between firm value 
and WCM. The study 
concluded that there is an 
optimal level of WCM 
which could maximize 
the firm value. However, 
deviation from optimal 
level of WCM would 
reduce the firm value.  
Afrifa and Padachi (2016) Working capital level 
influence on SME 
profitability 
UK Random Effect 
 
 
160 listed SMEs 
Cash Conversion Cycle  Return on 
Asset 
 
Return on 
Capital 
Employed. 
 
This study found that a 
non-linear, quadratic or 
concave relationship 
exists between WCM and 
all the measures of firms’ 
performance adopted. 
These results further 
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Return on 
Equity.  
confirm the existence of a 
point at which WCM 
level maximizes firm 
profitability and that as 
firms move away from 
this point their 
profitability reduces. In 
addition, the findings 
revealed that deviation on 
either side of the optimal 
working capital level 
reduces firm profitability. 
Nurein, et al (2015) Nonlinear Relationship 
between Investment in 
Working 
Capital and Performance: 
Innovative Evidence 
from 
Food and Beverages 
Industry 
Malaysia  
GLS 
 
 
 
 
 
73 firms  
1. Cash Conversion Cycle 
2. Square of Cash 
Conversion Cycle 
3. Inventory turnover cycle 
4. Receivables cycle 
5. Account payable cycle 
 
 
 
Tobin’s Q 1. Negative/Significant 
2. Positive/Significant 
3. Positive/Significant 
4. Positive/Significant 
5. Positive/Significant 
 
T                   They also   found that a U-
shaped relationship exist 
between WCM and firm 
performances  
Muhammad, Jan, & 
Ullah (2012) 
Working Capital 
Management and 
Profitability:An Analysis 
of Firms of Textile 
Industry of Pakistan 
Pakistan Regression 
 
25 Textile Firms  
1. Cash Management 
2. Accounts Receivable 
3. Inventory 
4. Accounts Payable 
 
Profitability 1. Positive/Significant 
2. Positive/Significant 
3. Positive/Significant 
4. Negative/Significant 
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Makori and Jagongo (2013) Working Capital 
Management and Firm 
Profitability: Empirical 
Evidence from 
Manufacturing and 
Construction Firms 
Listed on Nairobi 
Securities 
Exchange, Kenya 
Kenya OLS  
 
 
10 Firms 
 
1. Accounts Receivable 
2. Inventory 
3. Accounts Payable 
4. Cash Conversion Cycle 
Return on 
Asset 
 
1. Negative/Insignificant 
2. Positive/Significant 
3. Positive/Significant 
4. Negative/Significant 
Arunkumar and Ramaman 
(2013)  
Working capital  
management and 
profitability: A 
sensitivity Analysis   
India Weighted Least 
Squares 
(Generalized Least 
Squares). 
 
1198 firms 
1. Debtors Days 
2. Inventory Days  
3. Creditors Days  
Return on 
Asset 
 
1. Positive/Significant 
2. Positive/Significant 
3. Negative/Significant 
 
 Ademola (2014)  
Working Capital 
Management and 
Profitability of Selected 
Quoted Food and 
Beverages 
Manufacturing Firms in 
Nigeria 
Nigeria  
SPSS (OLS) 
 
 
12 firms  
1. Accounts collection period 
2. Inventory conversion period 
3. Accounts payment Period 
4. Cash conversion cycle. 
5. Aggressive investment 
policy. 
Net operating 
profit 
1. Negative/Significant 
2. Negative/Insignificant 
3. Negative/Insignificant 
4. Positive/Insignificant 
5. Positive/Significant 
 
Uwuigbe, Uwalomwa and 
Egbide (2012). 
Cash Management and 
Corporate Profitability: 
A Study of 
Selected Listed 
Manufacturing Firms in 
Nigeria 
Nigeria 
 
SPSS 
 
 
15 Listed 
manufacturing 
firms  
1. Cash conversion cycle  
2. Current ratio 
3. Debt ratio 
4. Sales growth  
Operating 
Income  
1. Negative/Significant 
2. Positive/Insignificant 
3. Negative/Insignificant 
4. Positive/Significant 
Uremadu, Egbide and Enyi 
(2012) 
Working capital 
management, liquidity 
and corporate 
Nigeria OLS  
 
 
1. Inventory Conversion Period 
2. Debtors Collection Period 
3. Creditors Payment Period 
Return on 
Asset 
1. Positive/Significant 
2. Positive/Insignificant 
3. Negative/Significant 
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profitability among 
quoted firms in Nigeria: 
Evidence from the 
productive sector 
25 manufacturing 
firms 
4. Cash Conversion Period 4. Negative/Significant 
 
Owolabi and Alu (2012) Effective working capital 
management and 
profitability:  
A study of selected 
quoted manufacturing 
companies in Nigeria 
Nigeria SPSS 
 
 
 
5 manufacturing 
firms 
1. Inventory Conversion Period 
2. Cash Conversion Period 
3. Debtors Collection Perio 
4. Creditors Payment Period 
Return on 
Asset 
1. Negative/Insignificant 
2. Positive/Insignificant 
3. Negative/Insignificant 
4. Positive/Insignificant 
 
Takon and Atseye (2015) Effect of working capital 
management on Firm 
profitability in selected 
Nigerian Quoted 
companies 
Nigeria  
Fixed Effect  
 
46 Listed Firms  
1. Cash Conversion Cycle 
2. Liquidity 
3. Age of Firm 
4. Accounts Receivable 
5. Accounts Payable 
Return on 
Asset  
1. Negative/Significant 
2. Positive/Significant 
3. Positive/Significant 
4. Negative/Significant 
5. Negative/Significant 
 
 
